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 Pharma Stocks: A coalition of 51 attorneys general in the U.S. filed an antitrust complaint in federal court alleging that 
key individual executives and manufacturers of dermatological, generic drugs engaged in a widespread conspiracy to 
artificially inflate and manipulate prices, reduce competition for generic drugs sold across the country. Complain 
mentions Taro, Myla, Teva, Glenmark etc. 

 UPL’s Mauritius arm has raised $500 million via unsecured notes. The issuance does not result in any increase of in net 
debt of the company. 

 NTPC approved deferment of capacity charges of Rs 2,064 crore to Discoms, to be payable without interest after the 
end of the lockdown period in three equal monthly installments. Board also approved rebate of R.1,363 crore on the 
capacity charges billed during the lock-down period to Discoms on account of Covid-19, in financial year 2020-21. 
 

Markets ended notably higher, with banks and financials 
leading the surge 

 Sentiment got a boost after Fitch Ratings said that Indian economy 
will likely bounce back with a sharp growth rate of 9.5% in next 
fiscal, provided it avoids further deterioration in financial sector 
health. 

 

Global & Asian market overview 
 European stocks fell slightly after the Organization for Economic 

Cooperation and Development forecast the global economy would 
contract 6.0% this year before bouncing back with 5.2% growth in 
2021. 

 US stocks saw considerable volatility following the Federal 
Reserve's monetary policy announcement before eventually 
ending the session mixed. 

 Asian stocks ended mixed as investor attention turned to the U.S. 
Federal Reserve announcement later today. 

 

Industry Buzz  
 Apollo Global Management is seeking to start its own credit 

investment business in India as the U.S. alternative asset manager 
plans to end a joint venture with ICICI Bank. The New York-based 
firm plans to stop putting new money into Aion Capital Partners 
and exit the existing investments over the next few years. Apollo 
Global has informed ICICI Bank of its intention. The firm had 
founded Aion Capital as a strategic partnership with ICICI Venture 
in 2011. Aion had assets under management of $660 million as of 
March 31 and offered a net internal rate of return of 5%, its 
exchange filings show. 

Indices Close Previous Chg.%   

Sensex Index 34,247.1 33,956.7 0.7% 

Nifty Index 10,116.2 10,046.7 1.0% 

NSEBANK INDEX 21,100.1 20,724.9 0.7% 

NSEAUTO INDEX 6,502.7 6,577.7 1.7% 

NSEIT INDEX 14,842.1 14,737.9 -0.1% 

 

Market depth Advance Decline T/O(bn) 

NSE 1,139 737 530 

BSE 1,511 1,050 29 

 

Indices Close Previous Chg.% 

DJIA 26,990.0 27,272.3 -0.07% 

NASDAQ 10,020.4 9,953.8 1.29% 

S&P 500 3,190.1 3,207.2 0.48% 

DAX 12,530.2 12,618.0 -1.65% 

CAC 40 5,053.4 5,095.1 -1.59% 

FTSE 100 6,329.1 6,335.7 -2.29% 

HANG SENG 25,049.7 25,057.2 -0.74% 

SSE INDEX 2,943.8 2,956.1 0.22% 

NIKKIE 225 23,125.0 23,091.0 -0.18% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

INDUSINDBK 9.99 HEROMOTOCO -3.47 

HINDALCO 3.09 GAIL -2.92 

AXISBANK 2.83 COALINDIA -2.39 

SHREECEM 2.80 BAJAJ-AUTO -2.33 

KOTAKBANK 2.64 TITAN -2.27 

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 60.6 57.7 2.9 

STOCK FUT 149.8 151.3 -1.5 
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 Bharat Electronics: Company is confident that it will be able to cope up with the production gaps. Sales for financial 
year 2020 stood at Rs 12,500 crore versus the expected guidance of Rs 13,000 crore. Order were completed but 
customers could not inspect some items and some dispatches couldn’t be made in last week of March. Profitability to 
be impacted in the first quarter of fiscal 2021. 

 Oil India stated in a press release that two employees died due to a blowout well catching fire on June 9. Currently fire 
tenders are trying to reduce the fire outbreak. 

 Telecom Stocks: Supreme Court to heat telecom dues case on June 11. 

 NBCC: Supreme Court has ordered for restructuring of loans of home buyers in the Amrapali case. Directing the banks 
and financial institutions to release loans to home buyers, whose loans have been sanctioned, notwithstanding the 
fact that their accounts are declared as NPAs. Let there be restructuring of the loan amount. Court said that the order 
may be released stage-wise and long-term restructuring of the loans may be done so that construction is completed 
and buyers are able to repay the loan. 

 Vedanta: Fitch Ratings has placed Cairn India Holdings long-term issuer default rating of 'B+' on rating watch negative. 
The action follows the announcement by Vedanta Resources of its intention to delist the shares of its Indian subsidiary 
and Cairn India Holdings’ parent, Vedanta. 

 Yes Bank has applied to the exchanges for re-classification of promoters in context of the reconstruction scheme. 

 Shriram Transport Finance: Disbursements are affected as the RTO offices and dealers were non-functional up to June 
7, in most part of the country. The buying selling and new vehicle sales transactions needing personal interactions has 
just started from June. Repayment schedule of the Term loans as also the residual tenor of the term loans have been 
shifted across the boar d by another three months after the moratorium period. In case of revolving working capital 
credit facilities in the form of floating business loans, vehicle trade advance loans to dealers and working capital loans 
to borrowers (fuel, toll loans etc.), the borrowers will be allowed deferment of another three months on payment of 
interest in respect of such facilities during the period June 1 to August 31. The accumulated interest for the period 
March 1 to August 31 will be converted into a funded interest term loan and the said funded term loan on account of 
accumulated interest will be repayable by March 31,2021. 

 Raymond: Primary sales impacted in second half of March. Inventory correction in MBO channel of branded apparel 
continued in March quarter due to higher channel inventory built-up. 65% of Raymond stores have re-opened. Suiting 
and shirting fabric manufacturing plants continue to remain shut due to subdued demand. Garmenting facilities and 
engineering business have partially resumed operations. 

 Max India: WF Asian Reconnaissance Fund increased stake from 7.46% to 9.71% on June 8. 

 VST Industries: Devraj Lahirihas resigned from the post of managing director. 

 Welspun Enterprises received endorsement agreement from NHAI for Haryana road project. Process of takeover of 8 
laning in NH-1 has been completed. 

 Satin Creditcare Network to consider raising Rs 5,000 crore via NCDs on June 15. 

 

     Earnings to watch 

  Indian Hotels, NBCC, Oil India, Shriram Transport Finance, UPL, Westlife Development 

 

Earnings 4QFY20 
 Shriram Transport Finance Q4: Net Interest Income up 1% at Rs 1,933.3 crore and Net profit down 70.1% at Rs 223.4 

crore. 

 Century Textiles Q4: Revenue down 16.3% at Rs 786.2 crore, Net profit down 32.1% at Rs 82.1 crore, Ebitda down 
66.4% at Rs 74.5 crore and Margins at 9.48% versus 23.6%. 



 
 

 

 Indian Hotels Q4: Revenue down 14.6% at Rs 1,063 crore, Net profit down 35.4% at Rs 74.3 crore, Ebidta down 26.9% 
at Rs 207.9 crore and Margins at 19.6% versus 22.8%. 

 Shankara Building Products Q4: Revenue up 11.6% at Rs 667.3 crore, Net profit up 7.1 times at Rs 11.3 crore, Ebidta 
up 75.5% at Rs 27.2 crore and Margins at 4.07% versus 2.59%. 

 

     Indian Macro 
 Payment Aggregators have long played a characteristic role in the payment’s ecosystem as intermediaries. The new RBI 

norms on Payment Aggregators and Payment Gateways (‘PA Guidelines’) represent a major policy change. Key changes 

introduce flexibility and control which were unavailable previously, thereby creating scope for innovation and new 

services by PAs, and thus new advantages for merchants. Changes of this nature are always welcome, and the recent 

zero MDR rule, which makes innovation and value added services crucial for the survival of payment service providers, 

makes these particularly timely for PAs. 

 Offering discounts, cashbacks for late delivery, concessions on long-distance goods movement are some of the ideas the 

railways is mulling to spruce up its freight earnings after a massive loss of over Rs 8,000 crore during the lockdown. 

According to the latest data, railways' freight earnings dropped by Rs 8,283 crore during April and May, as compared to 

the same period last year, indicating a slow year ahead for the national transporter amidst the gloom of the coronavirus 

crisis. Railway Minister Piyush Goyal held a high-level meeting with officials on Tuesday, deliberating on a slew of 

measures that could make the movement of goods through the rail network more viable. 

 

     Global Macro 

 US core consumer prices, which exclude volatile items such as food and energy, decreased 0.1%from a month earlier in 

May 2020, the third decline in a row and compared to market expectations of a flat reading. This was the first time the 

core index has ever declined in three consecutive months. Along with motor vehicle insurance and apparel, the indexes 

for airline fares and used cars and trucks declined, while those for shelter, recreation, medical care, household 

furnishings and operations, and new vehicles all increased. 

 US core consumer prices, which exclude volatile items such as food and energy, decreased 0.1%from a month earlier in 

May 2020, the third decline in a row and compared to market expectations of a flat reading. This was the first time the 

core index has ever declined in three consecutive months. Along with motor vehicle insurance and apparel, the indexes 

for airline fares and used cars and trucks declined, while those for shelter, recreation, medical care, household 

furnishings and operations, and new vehicles all increased. 

 The yield on the US 10-year Treasury fell to 0.8% on Wednesday as investors await Fed’s monetary policy decision later 

in the day. The central bank is not expected to change the fed funds rate but some investors think the Fed will soon 

announce a yield-curve control as yields have risen recently amid prospects of a fast recovery in the US and better-than-

expected unemployment figures. 

 China's annual inflation rate fell to 2.4% in May 2020 from 3.3% in the previous month, below market consensus of 2.7%. 

This was the lowest figure since March 2019, amid government control measures to contain the COVID-19 outbreak. 

Food inflation eased to a 9-month low of 10.6% from 14.8% in April, with pork prices rising for 15th month and at a 

softer rate (81.7% vs 96.9%). Meantime, non-food inflation was unchanged at 0.4% as cost of other goods and services 

rose by 5.3%, the same as in April, while there were rises in cost of clothing (2.3% vs -0.3%), household goods (0.1% vs 

0.3%), education, culture (2.2 % vs 2.5%), and healthcare (2.1% vs 2.2 %). Meantime, cost fell for both rent, fuel and 



 
 

 

utilities (-0.5% vs -0.1%) and transport (-5.1% vs -3.8%). On a monthly basis, consumer prices dropped by 0.8 percent, 

after a 0.9%decline in April and compared with forecasts of a 0.5% fall. 

 Food prices in China increased by 10.6%from a year earlier in May 2020, easing from a 14.8%advance in April. This was 

the lowest food inflation since August last year, with pork prices rising for the 15th month in a row and at a softer rate 

(81.7%vs 96.9%in April). Pork prices have been rising during the last year amid a prolonged African swine fever epidemic. 

Also, cost fell faster for fresh vegetables (-8.5% vs -3.7%), fresh fruit (-19.3% vs -10.5%), and eggs (-12.3% vs -2.7%). 

Meanwhile, cost rose further for both cooking (5.3% vs 5.6%) and milk (1% vs 0.9%). 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  S1 S2 PIVOT R1 R2 

ADANIPORTS 344 337 347 353 356 

ASIANPAINT 1616 1598 1645 1663 1693 

AXISBANK 423 411 428 441 445 

BAJAJ-AUTO 2676 2639 2740 2776 2840 

BAJAJFINSV 5157 5066 5250 5341 5434 

BAJFINANCE 2426 2379 2448 2495 2517 

BHARTIARTL 561 556 568 574 581 

BPCL 374 368 379 385 390 

BRITANNIA 3332 3300 3390 3422 3480 

CIPLA 640 635 645 651 656 

COALINDIA 139 137 142 143 146 

DRREDDY 4069 4027 4129 4171 4232 

EICHERMOT 16880 16732 17075 17222 17417 

GAIL 96 93 98 101 103 

GRASIM 609 602 618 625 633 

HCLTECH 571 565 579 585 593 

HDFC 1792 1768 1806 1830 1844 

HDFCBANK 982 969 991 1004 1013 

HEROMOTOCO 2249 2210 2321 2360 2432 

HINDALCO 144 140 146 150 152 

HINDUNILVR 2102 2082 2116 2136 2150 

ICICIBANK 351 342 354 362 365 

INDUSINDBK 487 451 498 534 546 

INFRATEL 228 223 234 239 246 

INFY 710 704 715 720 725 

IOC 89 87 90 92 93 

ITC 197 195 200 202 205 

JSWSTEEL 188 183 190 196 197 

KOTAKBANK 1318 1291 1331 1359 1372 

LT 935 923 947 959 971 

M&M 467 461 476 482 490 

MARUTI 5623 5557 5682 5748 5807 

NESTLEIND 16389 16188 16610 16811 17032 

NTPC 97 96 99 100 101 

ONGC 86 85 89 90 93 

POWERGRID 169 167 170 171 173 

RELIANCE 1555 1528 1567 1595 1607 

SBIN 186 182 188 191 193 

SHREECEM 21367 21028 21489 21829 21950 

SUNPHARMA 493 487 500 506 513 

TATAMOTORS 110 107 111 114 116 

TATASTEEL 320 316 326 330 335 

TCS 2080 2047 2106 2138 2164 

TECHM 583 576 590 598 604 

TITAN 955 944 982 994 1020 

ULTRACEMCO 3758 3726 3811 3842 3896 

UPL 419 413 427 434 442 

VEDL 104 102 106 109 111 

WIPRO 214 212 217 219 223 

ZEEL 188 185 191 194 198 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels. 
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